Created

for ages

Central Bank of KidZania

Kai, Bankers!

Sometimes it is said that ‘money makes the world go round’ and for some people this is true.
Businesses and big employers rely on loans from the bank and donations from their customers to
ensure that they can carry on working. But for the rest of us, money doesn’t seem that complicated!

Most jobs are pretty straightforward: you go to work, do your job, your boss pays you. Simple right?
On the surface it looks easy, but can you do it? The Central Bank of KidZania are hiring new clerks to
work inside the bank and sort out our citizens’ money problems - this looks like a job for you!

Before you start, you should probably know a little bit more about the system.
So, how do banks work?

You give the bank your
,‘ £10 to look after. " - ~.
This is known as a deposit.

Let's start with you! ‘
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You have £10 and you 1
decide to open a bank 1
account to ensure the "
money is safe. \
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A To IZDanK-U For letting ‘ After a whlle, the bank decides _ S
them borrow your money, S~ ~<- they need to borrow that £10 to ."

they give you a little
something extra when they
pay it back. This is called interest.

QueStion (Because 1% of £10 =10p so

. . . 2% of £10 = 20p). Meaning
If the interest they pay you is 2% of your £10 deposit that you've made a 20p profit

How much do vou get back? . as you only started out with
- Answer: £10.20! £10in the First place!

conduct business with other people.
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Why does the bank need to borrow my money?

Banks borrow money from people to conduct business with others.
Conducting business could mean a lot of things! In this example let’s say a lady wanted to buy a house.
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You have £10 and you Y \
decide to open a bank - \
account to ensure the
money is safe.

You gain 20p
duetoa2% 4
interest rate \
\
\\ The bank would borrow your -7
‘\ £10 and give it to the lady to .
; buy her house. !
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! The lady buys her house and then
To ZanK the bank for letting them 'A pays back the money she borrowed
borrow the money, she gives from the bank. 1
them some extra money. PRl E R
This is interest, again

Q u e s t i o n (Because the lady paid

9% interest.
If the bank borrows from you, they pay a low interest rate (like 2%) but if 9% of £10 = 90p.
you borrow from a bank you pay a high interest rate (like 9%). This is so the Thelbank paidlyed 20%
bank can make a profit and have enough money to pay its employees. intfres%t- )
How much profit did the bank make From this transaction? AV ETEIDS AP

But they still had 70p
Answer: 70p! left over. This is their profit).
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Test out your banker knowledge with a few of these brain teasers

1. Molly deposits £15 into her bank account. The bank lend it to Steve so he can get married.
The bank says they’ll give Molly her £10 and 3% interest. How much money does Molly get back?

Answer:

2. Steve borrowed £15 from the bank. He owes them the £15 AND 10% interest.
How much does he give to the bank?

Answer:

3. The bank borrowed £200 from Kimi and leant it to Raj to pay for his holiday. Raj paid the bank back
£200 plus 15% interest. The bank gave £200 back to Kimi with 4% interest.
What was the bank’s profit after all the transactions?

Answer:

[ [(J
Show us your Bank of KidZania cash designs by tagging any photos with 'E'dzan'a

@KidZaniaLondon and see how other KidZania bankers are spending or London

saving by following the hashtag #KidZaniaAtHome. #KidZaniaAtHome




